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Abstract 
Purpose of Study: This study was conducted with the aim to examine the effect of CR, DAR, DER, ROE, GPM, OPM, 
and NPM simultaneously to financial performance (ROA) and the effect of CR, DAR, DER, ROE, GPM, OPM, and 
NPM partially toward financial performance (ROA). 
Methodology: The sample of companies used in this study as many as 16 companies from 45 companies listed in the 
LQ45 Index period 2012-2016 with Purposive Sampling Technique. The independent variables used are Current Ratio 
(CR), Debt to Assets Ratio (DAR), Return on Equity (ROE), Gross Profit Margin (GPM), Operating Profit Margin 
(OPM), and Net Profit Margin (NPM) while the dependent variable is Return on Assets (ROA) as an indicator of 
Financial Performance. The analysis used in this research is the Multiple Regression Analysis. 
Results: The results show that CR, DAR, DER, ROE, GPM, OPM, and NPM have an effect toward ROA; CR, DAR, 
DER have no significant partial effect on ROA; and ROE, GPM, OPM, NPM have a partially significant effect on ROA. 
Implications/Applications: Regression test results ROE, GPM, OPM, and NPM partially indicate that the independent 
variables studied have a significant influence on ROA. 
Keywords: CR, DAR, DER, ROA, ROE, GPM, OPM, NPM, Financial Performance 
INTRODUCTION 
Growth and development of companies going public in Indonesia is one indicator of capital market development in 
Indonesia Stock Exchange (BEI). A number of companies from various sectors such as infrastructure, financial services, 
energy, and health began listing on BEI. 
The analysis of relevant, accurate, and competitive financial statements is one of the basic indicators of the company can 
go public, other than supported by other factors. The financial statements are also an indicator in the measurement of a 
company's financial performance and its interpretation to the users. Financial statements affect the financial performance 
of a company. Financial performance can be measured using financial ratios that are not directly presented explicitly in 
the financial statements of a company, such as the ratio of liquidity, solvency, and profitability. The financial ratios used  
in this study are using the ratio of Current Ratio (CR), Debt to Assets Ratio (DAR), Debt to Equity Ratio (DER), Return 
on Equity (ROE), Gross Profit Margin (GPM), Operating Profit Margin OPM), Net Profit Margin (NPM) and Return on 
Assets (ROA). 
Some previous research results showed the influence of the above-mentioned ratios to the profitability ratios, such as 
showed that the ratio of NPM has a significant effect on ROA (Nuresya, and  Diana, 2008) ;that CAR has a significant 
effect on ROA (Buyung, 2009); and the ratio of DAR, DER, and NPM had significant effect on ROE (Henny, 
2016;Olesova, & Borisova, 2016). 
The LQ45 Index is a calculation of 45 stocks, selected through several selection criteria so that it can be recommended 
by investors / potential investors and other shareholders in securities investment decision making. The LQ45 Index aims 
to complement the Composite Stock Price Index (IHSG) as a provider of objective and reliable means for stakeholders in 
monitoring stock price movements. The growth of shares in the LQ45 Index can be seen in Figure 1. 
But whether the indicators of financial ratios used as a filter stocks go public companies can be reliable and relevant as a 
reflection of the company's financial performance? Financial performance in this study consists of the context of 
"healthy" or "unhealthy". Based on the introduction, the researcher conducts research with the title "Ratio Analysis Of 
Financial Performance Of Companies LQ45 Index Listed". 
Humanities & Social Sciences Reviews 
 eISSN: 2395-6518, Vol 7, No 3, 2019, pp 419-423 
https://doi.org/10.18510/hssr.2019.7361 
420 |www.hssr.in © Dian 
 
Figure 1. Development of LQ45 and JII Stock. Source from Financial Fervices Authority (2014) 
LITERATURE REVIEW 
Financial Statements 
The financial statements are reports that indicate the company's financial condition at this time or within a certain period. 
(Subramanyam. and W. J. J, 2013)The financial statements can be presented in several reports: Financial Statement / 
Balance Sheet, Income Statement, Statement of Changes in Equity, Cash Flow Statement and Notes to Financial 
Statements (Paidi. Yusmaniarti. and  Dian, 2016;López, Daniel, Oscar Espinoza, and Silvia Sarzoza. 2018). A good 
financial report is a financial report that can be useful/useful and quality so that information to be conveyed by the 
management can be understood by users in strategic decision making. (Dian, 2016; Jenaabadi & Issazadegan, 2014) 
Financial Performance 
The financial performance of the previous period was used as the basis for predicting future financial position and 
performance as well as achieving results in realizing the company's objectives. Financial performance is also a 
company's ability to manage and control its resources.(IAI, 2008) 
Financial Ratios 
A ratio is a measuring tool used by companies to analyze financial statements so as to explain and give an idea of the 
good and bad state of a company's financial position from one period to the next.  Financial ratios are indexes that link the 
two accounting numbers and are obtained by dividing one number by another so that it can be used to evaluate financial 
performance and firm performance. (R. Ina, 2009; Fateminasab, 2014) The financial ratio measurement indicator used in 
this study using a cut-off ratio of 1.00 or 100% due to differences in standard size ratio by type of business and market 
capitalization movements in order to describe the relevant results. Detailed measurement of financial ratios can be seen 
in table 2. 
Index LQ45 
The LQ45 Index is created and published by the Indonesia Stock Exchange (IDX) which lists 45 companies with high 
liquidity and selected market capitalization considerations through several selection criteria. The criteria for stock 
selection LQ45 index is as follows: 
1) Entrance into the top 60 of total stock transactions in the regular market (average transaction value over the last 12 
months). 
2) Ranking based on market capitalization (average market capitalization for 12 months). 
3) Has been listed on the Indonesia Stock Exchange (IDX) for at least 3 months. 
4) The company's financial condition and its growth prospects, frequency, and number of trading days of regular 
market transactions. (Ariwan, 2015; Agus, and Nano, 2016; Luo, Li, Peng, and Fan, 2018) 
The hypothesis in this study are as follows: 1) H1: CR has a positive influence on ROA; 2) H2: DAR has a negative 
influence on ROA; 3) H3: DER has a negative influence on ROA; 4) H4: ROE has a positive influence on ROA; 5) H5: 
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GPM has a positive influence on ROA; 6) H6: OPM has a positive influence on ROA; and 7) H7: NPM has a positive 
influence on ROA. 
Table 1: Measurement of Financial Ratio. Source fromCombined from some sources (2017) 
No. Name of Ratio 
PengukuranRasio 
Interpretation 
Healthy Unhealthy 
1. Current Ratio (CR) >1,00 <1,00 
Measures the company's ability to pay/pay off short-term debt. 
The higher the CR ratio, the short-term debt guaranteed by the 
current assets is better. (Nusbantoro: 2015) 
2. 
Debt to Assets Ratio 
(DAR) 
<1,00 >1,00 
Measuring the ability of a company's assets to guarantee the 
debt. The smaller the ratio (<1.00 or <100%) is better, and vice 
versa. (Sari: 2016) 
3. 
Debt to Equity Ratio 
(DER) 
<1,00 >1,00 
Measures the company's ability to evaluate the risk of debt 
guaranteed by the company's capital. The lower the DER ratio 
(<1.00 or <100%) is relatively good, and vice versa. 
(Nusbantoro: 2015) 
4. 
Return on Assets 
(ROA) 
>1,00 <1,00 
Measures the company's ability to generate profits derived 
from investment activities. The higher the ROA ratio (> 1.00 
or 100%) then the better the company manages its investment 
activity, vice versa. (Rinati: 2009) 
5. 
Return on Equity 
(ROE) 
>1,00 <1,00 
Measures the company's ability to generate profits based on its 
own capital. The higher the ROE ratio (> 1.00 or> 100%) then 
the company's ability to pay dividends and stock prices also 
higher, vice versa. (DJ: 2011) 
6. 
Gross Profit Margin 
(GPM) 
>1,00 <1,00 
Measures sales ability in generating gross profit. The higher 
the GPM ratio ((> 1.00 or> 100%) the better. (Sari: 2016) 
7. 
Operational Profit 
Margin (OPM) 
>1,00 <1,00 
Measures sales ability in generating operating profit. The 
higher the OPM ratio ((> 1.00 or> 100%) the better. (Sari: 
2016) 
8. 
Net Profit Margin 
(NPM) 
>1,00 <1,00 
Measures sales ability in generating net income. The higher the 
NPM ratio ((> 1.00 or> 100%) the better. (Rinati: 2009) 
RESEARCH METHODS 
The population used in this research is 45 companies from various sectors listing in Indonesian Stock Exchange for 5 
periods Year 2012 - 2016. 
Determination of the sample in this study is pursuant to Purposive Sampling Technique, where the process of 
determining the sample based on criteria that companies have entered/survive in LQ45 Index period of December 31, 
2016; engaged in non-banking and financial ratio data needed by researchers is easy to get. The sample in this research is 
16 companies based on size> 80% for the "healthy" category and <80% for "unhealthy" category. The total sample being 
128 samples. For more details, see Table 3. 
Margin (OPM), and Net Profit Margin (NPM), and Return on Assets (ROA). The method of analysis used is Multiple 
Regression Analysis. 
RESULT AND DISCUSSION 
Measurement of sample statistics is useful to facilitate.The results of statistical calculations can be seen in Table 4, 5, and 
6. Based on the above information, the regression model based on the results of the analysis is as follows: 
ROE = 2,129 -0,015CR-6,551DAR+0,237DER+0,030ROE+0,315GPM+0,286OPM+0,015NPM 
CONCLUSIONS 
Based on the discussion of the results of research that has been done, then obtained the following conclusions: 
1) Regression test results CR, DAR, DER, ROE, GPM, OPM, and NPM simultaneously show that the independent 
variables studied have a significant influence on ROA. 
2) Regression test results CR, DAR, DER partially indicate that the independent variables studied have no significant 
effect on ROA. 
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3) Regression test results ROE, GPM, OPM, and NPM partially indicate that the independent variables studied have a 
significant influence on ROA. 
 
Table 2: List of Samples. Source from  Processed Data (2017) 
No. Nama Perusahaan 
Tahun 
  2012   2013   2014   2015   2016 
1 Adaro Energy Tbk Healthy Healthy Healthy Healthy Healthy 
2 AKR CorporindoTbk Healthy Healthy Healthy Healthy Healthy 
3 Aneka Tambang Tbk Healthy Healthy Unhealthy Unhealthy Unhealthy 
4 Bumi Resources Tbk Unhealthy Unhealthy Unhealthy Unhealthy Unhealthy 
5 Charoen Pokphand Indonesia Tbk Healthy Healthy Healthy Healthy Healthy 
6 GudangGaramTbk Healthy Healthy Healthy Healthy Healthy 
7 Indofood CBP SuksesMakmurTbk Healthy Healthy Healthy Healthy Healthy 
8 Vale Indonesia Tbk Healthy Healthy Healthy Healthy Unhealthy 
9 Indofood SuksesMakmurTbk Healthy Healthy Healthy Healthy Healthy 
10 Indocement Tunggal PrakasaTbk Healthy Healthy Healthy Healthy Healthy 
11 Matahari Department Store Tbk Unhealthy Unhealthy Healthy Healthy Healthy 
12 PP London Sumatera Tbk Healthy Healthy Healthy Healthy Healthy 
13 Perusahaan Gas Negara (Persero) Tbk Healthy Healthy Healthy Healthy Healthy 
14 Tambang Batubara Bukit Asam (Persero) Tbk Healthy Healthy Healthy Healthy Healthy 
15 SawitSumbermasSaranaTbk Healthy Healthy Healthy Healthy Healthy 
16 Unilever Indonesia Tbk Healthy Unhealthy Healthy Healthy Healthy 
Table 3: Research Variables Descriptive Statistics Year 2012 – 2016 
Variable Minimum Maximum Average Standard Deviation 
ROA -64,39 45,79 11,03 14,81 
CR 9,90 614,81 221,04 130,78 
DAR 0,13 1,86 0,50 0,33 
DER -24,12 18,19 0,65 4,25 
ROE -179,94 799,10 33,28 101,23 
GPM 1,85 100,00 32,51 19,31 
OPM -23,14 47,81 16,98 12,49 
NPM -5395.38 329,49 -52,22 610,00 
Table 4: One-Sample Kolmogorov-Smirnov Test 
Item Unstandardized Residual Description 
Kolmogorov-Smirnov Z 0,954 Residual value of normal distribution 
Asymp. Sig. (2-tailed) 0,323 Residual value of normal distribution 
Table 5: Result of Calculation of Influence of Independent Variable with Dependent Variable. 
Source: Data Processed (2017) 
Var 
Regression 
Coeffisien (β) 
T Count Sig. 
Test Result 
 (α = 5%) 
Description 
Constant 2,129 0,467 0,642 Sig. - 
CR -0,015 -1,293 0,200 Not significant CR has no significant effect negatively on 
ROA 
DAR -6,551 -1,074 0,286 Not significant DAR has no significant effect negatively 
on ROA. 
DER 0,237 1,026 0,308 Not significant CR has no significant effect negatively on 
ROA. 
ROE 0,030 2,968 0,004 Significant ROE has a significant positive effect on 
ROA. 
GPM 0,315 3,337 0,001 Significant GPM has a significant positive effect on 
ROA 
OPM 0,286 2,322 0,023 Significant OPM has a significant positive effect on 
ROA. 
NPM 0,015 7,407 0,000 Significant NPM has a significant positive effect on 
ROA. 
R Square = 0,720; Adjusted R Square = 0,692; F hitung = 26,031 (Sid. 0,000); Fcount>Ftable then CR, DAR, DER, 
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Ftabel = 2,14, T tabel = 1,99 ROE, GPM, OPM, and NPM 
simultaneously affect the ROA 
CR, DAR, DER have no partial effect on ROA 
ROE, GPM, OPM, and NPM partially 
effect on ROA 
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